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FOR NEA/ARP AND USDOC CAGNE 
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TAGS: BGEN, PINT, SA 

SUBJECT: SAUDI DECREE ON "INFLUENCE PEDDLING" 

REF: STATE 7530 

1 . THERE FOLLOWS THIRTEEN ARTICLES OF TEXT RECEIVED BY 
EMBASSY ENTITLED "RELATION BETWEEN A FOREIGN CONTRACTOR AND 
HIS AGENT." (HARWOOD ARTICLE AS RECEIVED BY EMBASSY REFERS 

TO ONLY SIX ARTICLES, BUT ESSENTIALS OF TEXT RECEIVED MATCH 
MAIN POINTS OF NEWSITEM.) 

2. BEGIN TEXT: 

ARTICLE 1: THIS ORDER GOVERNS BOTH THE SAUDI AGENT AND 

THE FOREIGN CONTRACTOR WHO IS CONTRACTING WITH THE GOVERNMENT 

OF SAUDI ARABIA. THIS REGULATION GOVERNS BOTH INDIVIDUALS 

AND COMPANIES WHO ARE PERFORMING EXECUTIVE OR CONSULTATIVE 

DUTIES. 

ARTICLE 2: THIS ORDER APPLIES TO ALL AGREEMENTS TAKING 
PLACE BETWEEN A FOREIGN CONTRACTOR AND THE SAUDI ARABIAN 
GOVERNMENT. 
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ARTICLE 3: A FOREIGN CONTRACTOR WHO HAS NO SAUDI PART- 
NER SHOULD HAVE A SAUDI AGENT AND THE CONTRACTOR IS NOT 
PERMITTED TO HAVE A SAUDI AGENT OTHER THAN A SUADI. ALSO, IF 
A FOREIGN CONTRACTOR PERFORMS CONSULTATIVE DUTIES, THE 
CONTRACTOR SHOULD NOMINATE A SAUDI CONSULTANT OFFICE AS 
HIS AGENT. 

ARTICLE 4: NO AGENT IS ALLOWED IN ARMAMENT AGREEMENTS 
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AND/OR OTHER SERVICES CONCERING ARMAMENTS. NOR IS AN AGENT 
ALLOWED IN THE CASE OF A DIRECT AGREEMENT BETWEEN THE SAUDI 
ARABIAN GOVERNMENT AND FOREIGN GOVERNMENTS. 

ARTICLE 5: AN AGENT SHOULD BE A SAUDI NATIONAL AND A 
RESIDENT IN SAUDI ARABIA POSSESSING A COMMERICAIL REGISTRA- 
TION WHICH ENTITLES HIM TO BE AN AGENT. 

ARTICLE 6: A FOREIGN CONTRACTOR CAN HAVE MORE THAN 
ONE SAUDI AGENT IN CASE THE FOREIGN CONTRACTOR HAS VARIOUS 
ACTIVITIES. IN ADDITION, A SAUDI AGENT MAY ALSO BE AN 
AGENT FOR A NUMBER OF FOREIGN CONTRACTORS NOT EXCEEDING 
TEN CONTRACTORS. 

ARTICLE 7: THERE SHOULD BE A WRITTEN AGREEMENT BETWEEN 
A SAUDI AGENT AND A FOREIGN CONTRACTOR WHICH AGREEMENT 
SHALL DEFINE THE OBLIGATIONS OF BOTH PARTIES. 

ARTICLE 8: THE FOREIGN CONTRACTOR SHALL BE BOUND 
TO PAY FEES TO THE SAUDI AGENT FOR SERVICES RENDERED TO 
HIM BY THE AGNET. SUCH FEES SHALL BE FIXED BY AGREEMENT 
BETWEEN THEM. PRIVIDED THAT SUCH FEES TO NOT EXCEED FIVE PERCENT 
OF THE TOTAL COST OF CONTRACT WIHCH THE FOREIGN CONTRACTOR 
IS EXECUTING. THE FOREIGN CONTRACTOR SHALL SUBMIT WITH HIS 
TENDER A LETTER NOMINATING HIS AGENT AND GIVING THE AGNET'S 
ADDRESS. THIS LETTER SHALL BE AUTHENTICATED BY THE AGNET. 
ARTICLE 9: THE SAUDI AGENT IS NOT ALLOWED TO ACT BOTH 
AS A CONSULTANT AGENT AND AN EXECUTIVE AGENT FOR ONE PRT- 
JECT. A SUADI MAY BE A CONSULTANT FOR A FOREIGN CONTRACTOR 
AND AN EXECUTIVE AGENT FOR ANOTHER CONRT ACTOR WHO IS DEAL- 
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ING WITH A DIFFERENT PROJECT. 

ARTICLE 10: IT IS NOT PERMISSIBLE THAT SUCH AN AGENCY 
BE A TOOL FOR EXPLOITATION OF INFLUENCE OR MEDIATION. 

ARTICLE 1 1 : WITHOUT PREJUDICE TO OTHER REGULATIONS, 

THE COMMERICUIAL DISPUTES COMMITTEES ARE THE GOVERNMENT 
AGENCIES AUTHORIZED TO LOOK INTO ANY DISPUTES 
TAKING PLACE IN THE RELATIONS BETWEEN THE FOREIGN CON- 
TRACTOR AND HIS AGENT. 

ARTICLE 12; ANY VIOLATION OF THE PROVISIONS OF THIS 
REGULATION BY THE FOREIGN CONTRACTOR SHALL RESULT IN LOSS 
OF HIS RIGHT TO CARRY OUT HIS ACTIVITIES IN THE KING- 
DOM OF SAUDI ARABIA. SIMILARLY ANY VIOLATION OF THE PRO- 
VISIONS OF THESE REGULATIONS BY A SAUDI AGENT SHALL CAUSE 
WITHDRAWAL OF HIS COMMERCIAL REGISTRATION AND DEPRIVATION 
OF HIS RIGHT TO ACT AS AN AGENT. 

ARTICLE 13: THIS ORDER SHALL BECOME VALID FROM 
DATE OF ITS PUBLICATION IN THE OFFICIAL GAZETTE. 

WEST 
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